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SUBJECT :POLICY RE USE OF FMS CREDIT FUNDS 

REF: CARACAS 8860 

1 . COMUSMILGPVEN MESSAGE OF JUNE 16 AS RECEIVED THROUGH 
MILITARY CHANNELS CARRIED FOLLOWING OPERATIVE PARAGRAPH: 
QUOTE 4. REQUEST POLICY GUIDANCE PRIOR TO DISCUSSION OF 
ABOVE ALTERNATIVE WITH H/C MOD END QUOTE. 

2. FOLLOWING DRAFT POLICY GUIDANCE PROVIDED BY STATE TO 
DOD/DSAA JULY 8. 

BEGIN TEXT: 

A. ESTABLISHED POLICY LIMITS USE OF FMS FINANCING TO 
THE PROCUREMENT OF MAJOR INVESTMENT EQUIPMENT, CONCURRENT 
SPARES AND INITIAL SUPPORT ITEMS. TRAINING RELATED TO 
THE INITIAL ACQUISITION OF MAJOR ITEMS OF MATERIEL MAY BE 
INCLUDED UNDER THE FMS FINANCING, BUT FOLLOW-ON OR UN- 
RELATED TRAINING IS NORMALLY PROVIDED ON FMS CASH BASIS 
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B. HOUSE INTERNATIONAL RELATIONS COMMITTEE REPORT ON 
HR 13680 STATED THAT "IT IS NOT THE COMMITTEE'S INTENT TO 


PRECLUDE THE USE OF TRAINING FUNDS IN CONNECTION WITH 
REGIONAL ACTIVITIES IN WHICH... VENEZUELA MAY TAKE PART." 
SINCE THERE IS NO PROVISION FOR QUOTE REGIONAL TRAINING 
FUNDS UNQUOTE THOSE PORTIONS OF PROGRAMMED $700,000 
FOR IMETP FOR GOV IN FY 77 ALLOCABLE TO BONA FIDE 
REGIONAL ACTIVITIES COULD STILL BE PROVIDED TO 
VENEZUELANS. REQUEST MILGP ANALYSIS OF TRAINING PROGRAM 
AND SUGGESTIONS AS TO WHICH, IF ANY, PROPOSED COURSES 
MIGHT BE CONSIDERED TO QUALIFY IN THIS REGARD FOR FURTHER 
REVIEW BY WASHINGTON AGENCIES. 

C. EXCEPTION TO POLICY TO AUTHORIZE USE OF FY 76 FMS 
CREDIT TO VENEZUELA FOR OTHER TRAINING COURSES WOULD 
REQUIRE INTERAGENCY COORDINATION AT HIGH LEVEL. IN SIX 
MONTHS SINCE HOUSE COMMITTEE ACTION, HAS GOV 
ADJUSTED ITS BUDGETARY PLANNING TO ACCOMMODATE THOSE 
COURSES WHICH IT CONSIDERS WORTH PAYING FOR? WE REQUEST 
FULLER EXPLANATION OF NATURE OF GOV BUDGETARY 
DIFFICULTIES AND JUSTIFICATION FOR EXCEPTION BASED ON 
PARTICULAR COURSES AND BENEFITS TO THE UNITED STATES. 

END TEXT. 

3. DOD HAS CONTINUED TO PRESS FOR EXCEPTION TO POLICY 
ON USE OF FMS CREDIT. AT SAME TIME, WE ARE CONSIDERING 
POSSIBLE ACTION DURING FY 7T TO PROVIDE SOME IMETP TO 
GOV IN INTEREST OF ORDERLY PHASEOUT. ROBINSON 
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